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Modern Monetary Theory
The government plays a crucial role in controlling the economy through policy formulation. These policies involve taxation and monetary policies within the economy. A young girl named Amy was concerned by how governments cannot provide for essential services, yet they can print money and introduce it to the economy. While countries experience a backward economy, debts and unable to provide basic needs such as education and healthcare, economists argue whether the government should fund itself. Government funding can be achieved by printing more money and introducing it to the economy. The question concerning the government printing more money raises the concern as to whether it will create inflation. In explaining the concept, Stephanie Kelton, a supporter of the modern monetary theory, argues that countries such as America and the United Kingdom, which have sovereignty in their currency, can revive their economies. Such nations can use monetary policies to develop their economy without necessarily leading to inflation. 
[bookmark: _GoBack]Kelton argues that the government can afford to provide basic needs such as education and other services. Governments that control their currency and that other countries have no control over their currency can use the banks to respond to the economy's needs. Stephanie argues that inflation might occur when the government spends more money on its economy. She maintains that if the economy can sustain the capital injected, then inflation will not occur. Aspects such as unemployment and the economic sectors' availability tend to absorb the money introduced, and inflation will be prevented. The government introduces taxes even though they can fund themselves to Taxes to build a balanced economy. The economy needs to respond to its needs, such as unemployment and other demands. Through taxation, the government can develop a balanced economy that only meets the demand rather than creating a surplus.
